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SUB J : INCREASES IN PRICES OF SEVERAL FOOD PRODUCTS 

1 . THE WHOLESALE AND RAT AIL PRICES OF SEVERAL FOOD PRODUCTS 
WERE INCREASED DURING THE MONTH OF FEBRUARY. THESE PRODUCTS 
INCLUDE THE FOLLOWING (WITH PERCENT OF INCREASE OF RETAIL PRICES 
IN PARENTHESIS): VEGETABLE COOKING OIL (28) FISH- VEGETABLE 
COOKING OIL (15) DRESSED POULTRY (19), WHITE POTATOES (60) WHEAT 
FLOUR (9), FRENCH BREAD (5), AND SPAGHETTI (10). WE CALCULATE 
THAT THESE PRODUCTS ACCOUNT FOR ABOUT TEN PERCENT OF THE LIMA 
CONSUMER PRICE INDEX. COMMODITY-SPECIFIC WEIGHTS ARE NOT AVAIL- 
ABLE FOR MOST PRODUCTS, AND WE HAVE USED REASONABLE ASSUMPTIONS, 
BUT THESE ARE, OF COURSE, SUBJECT TO ERROR. BECAUSE OF THESE 

PRICE INCREASES WE CALCULATE THAT THE LIMA CPI WILL INCREASE BY 
APPROXIMATELY 3.0 TO 3.5 PERCENT. 

2. THE MINISTRY OF FOOD IS IN CHARGE OF PRICE CONTROLS OF THESE 
COMMODITIES. THESE PRICE INCREASES WERE PLACED IN EFFECT BY 
MINISTERIAL RESOLUTIONS OF THIS MINISTRY. THE PRICES OF POT 
ATOES AND BEANS, WHICH WERE PREVIOUSLY WITHIN A SPECIAL REGIME 
OF CONTROLLED PRICES NOT SUBJECT TO FREQUENT CHANGE, ARE NOW 
CONTROLLED BY JURPAL (JUNTA REGULADORA DE PRECIOS DE ALIMENTOS) 

I.E. THE REGULATORY BOARD FOR FOOD PRICES AND THEIR PRICES CAN 
NOW BE CHANGED WEEKLY BOTH AT WHOLESALE AND RETAIL LEVELS. 

THIS LIST, PUBLISHED WEEKLY IN THE PERUANO (THE OFFICIAL NEWS- 
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PAPER) TYPICALLY INCLUDES ABOUT EIGHTY FOOD PRODUCTS ORGANIZED 
IN FOUR CATEGORIES; VEGETABLES, TUBERS, CEREALS, AND FRUIT. 

3. THE MINISTER OF FOOD. GEN. RAFAEL HOYOS RUBIO, STATED TO 
NEWSPAPER REPORTERS RECENTLY IN CHICLAYO THAT THE PRICE OF RICE 
MIGHT BE INCREASED BEFORE THE END OF FEBRUARY. HE ALSO STATED 
THAT THE GOP'S POLICY IS TO MAINTAIN PRICE CONTROLS ON THE 
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MAJORITY OF FOOD PRODUCTS, PARTICULARLY THOSE WHICH ARE SUBSIDIZED 
BY THE GOVERNMENT. HE NOTED THAT FOOD PRODUCT COSTS WOULD BE 
SUBJECT TO STUDIES TO ASCERTAIN THE CONVENIENCE OF READJUSTMENT 
IN PRICES (I.E. INCREASES), AS HE STATED, AT THE OPPORTUNE 
MOMENT OR OF MAINTAINING THEM AT PRESENT LEVELS. 

4. COMMENT: THE EVIDENCE SUGGESTS GREATER FLEXIBILITY BY GOP IN 
READJUSTING FOODSTUFF PRICES. ANALYTICALLY THE POLICY IS A 
COUNTERPART TO REDUCED SUBSIDIES OF FOODSTUFFS BY THE CENTRAL 
GOVERNMENT. THE MINISTER OF FOOD ALSO NOTED THAT EHE 810 SOL 
WAGE INCREASE HAD AN INCIDENCE ON COSTS OF PRODUCTION. WE 
SUSPECT THE POLICY PREFERENCE OF THE GOP IS TO INCREASE FOOD 
PRODUCT PRICES GRADUALLY IN THE COMING MONTHS. THIS POLICY 
CONTRASTS TO THE ABRUPT ACROSS-THE BOARD INCREASES OF TYPICAL 
PAST ROUNDS OF INCREASE OF CONTROLLED PRICES. VARIOUS OBSERVERS 
NOTE THAT RETAIL MARKET PRICE OF WHITE POTATOES, SWEET POTATOES, 
AND CASSAVA HAVE EXCEEDED OFFICIAL PRICES IN RECENT WEEKS. ALSO, 
RUMORS PERSIST THAT FURTHER PRICE INCREASES WILL BE ANNOUNCED IN 
COMING WEEKS. 

DEAN 
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